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USDA Hearing on Proposed Amendments to All
Federal Milk Orders to Reconvene

The nationa public hearing to consder proposals seeking ©
amendtheClass|ll and ClasslIV product priceformulasapplicable to
all Federal milk m arkeing orderswill reconveneon April 9,2007. T he
hearing will begin at1:00 pm. at theRadisson City CentreH otel, 31
Weg Ohio Street, I ndianapolis, Indiana 46204. T he hearing was
initially convened on February 26 through March 2 in Strongsville,
Ohio.

UDA requested proposalsfran theindudry that would examine
all featuresof theClasslll and Class|V product priceformulas.Bah
producer cooperatives and milk product manufacturers submitted
proposals.

Anyoneinterested in participating in the hearing should noftfy a
UDA official upon ariva. The hearing notice and additiona
informationisavailable fram this office.

January Milk Production Up 1.4 Percent

Milk production in the 23 major Statesduring January totaled
14.2 billion pounds, up 1.4 percent fram January 2006. December
production, at 14.0hillion pounds, wasup 2.8 percent fran December
2005.

Production percowinthe23 mgor Statesaveraged 1,719 pounds
for January, 8 pounds above January 2006. T he number of covson
farmsinthe23 major Sateswas8.28 million head, 81,000 head more
than January 2006, and 3,000 head more than December 2006.

TheMideag Marketing Area has four statesrepresented in the
23 major statesused above. T hey are Indiana, Michigan, Ohio, and
Penngylvania. Milk production in these Midead statesduring January
totaled 2.2 billion pounds, up 32 million poundsor 1.5 percentfrom
January 2006.

Production percow in theMidead statesaveraged 1,701 pounds
for January, 14 poundsabove January 2006. T henumber of convson
farmsin the Midead states was1.3million head, 9,000 head more
than January 2006.

The Dairy Outlook

Forecast milk productionfor2007 is 184.3billion pounds up 1.4
percent fran the 181.8 billion pound total estimated for 2006. Cow
numbers are expected to decline dightly in 2007, averaging 9,085
thousand head for the year. The dedine is tempered from earlier
expectations. Production percow continuestoriseand will likely reach
20,280 poundsin2007. Highercom and alfalfapriceshavedepressed
themilk-to-feed priceratiodespitetheconsderably higher milk prices
expectedin 2007.

According o January’ sLivestock Saughter report,dairy catie

-
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daughter for theJanuaryto D eoamber2006 periodwas4 percentabove
that of 2005. I n contrast, the January Cattle reportindicated dairy
farmers had 4.31 million replacement heifers on hand on January 1,
dightlym arethan 1 percentabove2006. Replacement heifers per100
cowsare about the same aslast year, and the January dairy cow price
reported in Agricultural Prices is well bdow 2006, implying that
heifersare moreavail able. T heincreasein replacement heifers, coupled
with highercow daughter,may sugged that producersareresponding
tolow & milk-to-feed priceratiosby replacing lessproductive cows.
Such aresponsewould help low er feed coss per unitof milk.

Dem and for dairy products remains robust, egecially for dry
products. Cheesepricesare forecast todimbin 2007 t0 $1.320t0$1.390
per pound. Sa esincreasesare expectedin all sectors of therestaurant
indudry. Butter producton in 2006 was the higheg since 1962.
Increased milk production shoul d keep butter producton up in 2007.
Butterpricesshould bedighty higherin 2007 .How eve', priceincreases
forthisproductareunlikely to beassrong asforotherproductssince
uppliesareample. Buterpriceisexpected o average$1.235t0$1.335
per poundin 2007.

T hereisex ceptionaldemand fornonfat drymilk (NDM),skimand
wholemilk powders (SMP/WMP), and whey. Export demandis strong
because many major markets, such asMexico and Algeria, maintain
feeding programsfor their populationsand are cash rich from petroleum
sales Dom edic dry product demand remains strong on the same
fundamentals thatare supporing cheese demand sncedry products
are also used in food manufacturing.

SOURCE: “Livedock, Dairy, and Poulty Outlook”, LDP-M-1512, February
20, 2007, Economic R esearch Service, UDA. For more information, contact
Roge Hoskin, (202) 694-5148.

February 2007
Pool Summary
Classification of Producer Milk
Percent
Class | 530,715,631 41.6
Class I 244,933,428 19.2
Class IlI 414,339,142 32.4
Class IV 87,300,955 6.8
Total 1,277289,156 100.0
Producer Prices
Producer Price Differential $0.05 /cwt
Butterfat Price 1.3112 /1b
Protein Price 24125 /b
Other Solids Price 0.4170 /1b
Somatic Cdl Adjustment Rate 0.00067 /cwt
Statistical Uniform Price 14.23 /cwt
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ANNOUNCEMENT OF PRODUCER PRICES
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FEBRUARY 2007
COMPUTATION OF PRODUCER PRICE DIFFERENTIAL
XKIM / NONFAT OTHER

POUNDS BUTTERFAT PROTEIN OLIDS OLIDS PRICE VALUE
Class | Skim Value 521,032,797 $ 1119 /cwt $ 58303,56998
Class | Butterfat 9682834 1.3106 / Ib 12,690,322.24
Class | Location Differential 530,715,631 (23688207)
Class Il NF Value 21,157,128 0.9744 / b 20,615,505.56
Class Il Butterfat 13,928,647 13182/ Ib 18,360,742.48
Class Il Protein V due 12,890,998 24125/ 1b  31,099,532.71
Class Il Other Solids Value 23,673,143 04170/ b 9,871,700.65
Class Il Butterfat 15,394,501 13112/ 1b 20,185,269.72
Class IV SNFVaue 7139821 0.9356 / Ib 6,680,016.53
Class IV Butterfat 9268690 13112/ 1b 12,153,106.34
Somatic Cdl Value Il /111 / 1V 434916.46
TOTAL PRODUCER MILK VALUE 1,277289,156 48,274,672 39,687,155 72,855,219 $190,157,800.60
Overages $134,095.51
Beginning Inventory and OS Charges 38,519.91
TOTAL ADJUSTMENTS $ 172615.42
TOTAL HANDLER OBLIGATIONS $190,330,416.02
Total Protein Value 39,687,155lbs @ $24125 $ (95,745261.51)
Total Other Solids Value 72,855,219lbs @ 04170 (30,380,626.32)
Butterfat Value 48,274,672lbs @ 13112 (63,297,749.96)
Total Somatic Cdl Vaues (715,94254)
TOTALS $ 190835.69
Net Producer L ocation Adjustments $ 329664.59
1/2 Unobligated Balance Producer Settlem et Fund 651000.00
Total - Divided by Total Pounds 1,277289,156 |bs 0.0917177 $ 1,171500.28
Rate of Cash Reserve (0.0417177) (532,85566)
PRODUCER PRICE DIFFERENTIAL at Cuyahoga County, OH* 1,277289,156 $ 0.05 cwt $ 638644.62

COMPONENT PRICES

COMPUTATION OF UNIFORM PRICE

February February
2007 2006 2007 2006
B utterfat Price $13112 /1b $13469 /1b Class Ill Price - 3.5% BF $14.18 $1220
Protein Price 24125 /1b 21220 /1b Producer Price Differential* 0.05 1.08
Other Solids Price 04170 /b 01999 /lb Statistical Uniform Price $1423 $1328
Somatic Cdl Adjusment Rate 0.00067 / cwt 0.00063 / cwt
Nonfat Solids Price 09356 /1b 07359 /1b
CLASS PRICES CLASSIFICATION OF PRODUCER MILK
February February
2007 2006 2007 2006
Class I* $1539 $1538 Product Ibs. Product lbs.
Class Il 13.08 12.62 Class | 530,715,631 524,233,958
Class Il 14.18 12.20 Class Il 244,933,428 210,406,837
Class IV 12.71 11.10 Class Il 414,339,142 559,147,696
Class IV 87,300,955 95,988,862
* Subject to L ocation Adjustment. Total 1,277289156 1,389,777353

ORDER 33 MARKET SUMMARY

The Producer Price Differential for the Mideast Marketing Area for
February 2007 was $005 and the Statistical Uniform Price was $14.23 for
the month. T he Statistical Uniform Price is $0.20 higher than last month,
and is $0.95 higher han February 2006.

The Producer B utterfat Price of $1.3112 per pound increased 1.03 cents
fran Januay 2007 and isdown 3.57 cents from ayearago. TheProtein Price
of $ 2.4125 is up 0.72 cents fram last month and is up 2905 cents from
February 2006. T he Other SolidsPrice in February w as$0.4170 per pound,
an increase from last month’ sprice of $0.3183 and an increase of 21.71 cents
fran last February. The Somatic Cdl Adjustment rate for February was
$0.00067.

February producer receipts of 128 bilion poundswere 13.2 percent low &
than January 2007, and 81 percentlower than February 2006 production of
1.39 hillion pounds. Producer milk dlocated to Class | accounted for 416
percent of the total producer milk in February 2007, more than the 39.9
percent in January 2007and more than the 37.7 percentin February 2006. A
otal of 7,788 producerswere pooled on the Mideast Order compared © 8633
producers pooled in February 2006.

T he market average content of producer milk w as as folows: B utterfat
3.78%; Protein 311%; Other Solids 5.70% and N onfat Solids 8.81%.
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2006 Annual Milk Production Up 2.8 Per cent from 2005

Theannua production of milk for the U.S. during 2006 was182 20,500 Pounds of Milk Per Cow 1997-2006
billion pounds 2.8 percentabove 2005. Revisionsto 2005 production
decreased the annua total 60 million pounds Revised 2006 production 20,000
wasdown dightly fram last month’spublication. Production percow 19,500
inthe U.S. averaged 19,951 pounds for2006, 386 poundsabove 2005.
X . ) 19,000
T he average annual rate of milk production per cow hasincreased
18.3 peacent from 1997. . 18,500
T he average number of milk cowson farmsin the U.S. during S 18,000
2006 was9.11 million head, up 0.8 percentfrom 2005. T heaverage € 17500
number of milk cowswasrevised up 2,000 heed for 2005, and down g
3,000 head for2006. 17,000
Milk productionin the Mideas Mark efing Area statesof Indiana, 16,500
Michigan, Ohio, and Pennsylvaniaduring 2006, totaled 26 0 billion 16.000
pounds up 839 million poundsor 3.3 percentfrom 2005. ’
. . . 15,500
Production percow inthe Midead statesaveraged 19,827 pounds ’
for 2006, 273 poundsabove 2005. T henumber of cavson farmsin 15,000
theMideag stateswas1.3million head, 14,000 head morethan 2005. 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Milk Cows 1997-2006 Milk Production 1997-2006
9,300 185,000
9,250 | 180,000 -
9,200 1 175,000 -
9,150 | . 170,000 -
. -
g 9,100 | 5 165000 -
8 =
8 9,050 160,000 -|
—
9,000 A 155,000 -
8,950 - 150,000 -
8,900 - 145,000 -
8,850 A 140,000 -
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count by State
Federal Order No. 33
January 2007 January 2006
----- Weighted Averages——- -----Weighted Averages-—
Num ber of  Pounds of Other C Pounds of Other SCC
State Producers  Milk (000) Butterfat Protein Solids  (000) Milk (000) Butterfat Protein  Solids (000)
Michigan 2076 561470 3.66 3.06 5.71 238 524399 3.70 3.06 575 241
Ohio 2381 355,786 3.80 3.10 5.68 269 346248 3.82 3.09 5.70 281
New Y ok 433 181355 3.66 3.04 5.74 224 148128 3.71 3.02 574 233
Indiana 1099 156229 3.78 3.07 5.70 276 150426 3.83 3.08 5.73 287
Penng/lvania 1254 119564 3.84 3.10 5.67 315 121182 3.88 3.11 569 332
Wisconsn 453 75988 3.76 3.04 5.78 239 192735 3.74 3.05 573 271
West Virginia 65 5570 3.99 3.19 5.67 372 5420 391 321 5.70 403
Other 101 15951 3.74 3.10 5.74 227 24563 3.67 3.04 572 291
Toal/Average * 7862 1471913 3.73 3.07 5.70 255 1513101 3.76 3.07 573 267
* Totals may not add due to rounding. Data provided on a one month deay bass.
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FEDERAL ORDER DATA
FEBRUARY 2007

Producer Milk Class | Producer Statistical
Marketing Area ¥ Taal Class | Percent Price Differentia Uniform Price
(000) (000) %
FO1 Northeas - (Boston) 1,692,623 822,054 48.6 $1.03 $15.21
FO 5 Appdachian - (Charlotte) 492,132 331,039 67.3 2l 15.57
FO 6 Forida - (Tampa) 268,823 218,212 81.2 2l 16.71
FO7 Southeast - (Atlanta) 650,127 381,201 58.6 2l 15.68
FO 30 Uppe Midwest - (Chicago) 1,959,822 359,708 18.4 0.05 14.23
FO 32 Centra - (Kansas City) 848,220 346,527 40.9 0.12) 14.06
FO 33 Mideast - (Cleveland) 1,277,289 530,716 41.6 0.05 14.23
FO 124 Pacific N orhw est- (Seattle) 582,799 175,028 30.0 0.37) 13.81
FO 126 Southwest - (Dallas) 878,087 325,545 37.1 0.80 14.98
FO 131 Arizona- (Phoenix) 300,691 110,723 36.8 2l 14.22

Y Names in parentheses are principa points of markets.
? Producers in these markets are paid on the bass of a uniform skim and butterfat price.

MINIMUM PARTIAL PAYMENT PRICE FOR MARCH 2007 .........ccccoovviviieniiniieeeneen $12.71 /cwt.
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