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HEARING ON PROPOSED AMENDMENTS TO
ALL FEDERAL MILK ORDERS

TheU. S. Department of Agriculturewill hold anationd publichearing
to consideraproposseeking o amend theClasslll and ClassIV milk
priceformulamanufacturing alow ancesforallFederamilk m akeing
orders. UDA will takeevidenceat thehearing to determinewhether
emergency marketing conditionsexist that would w arrantomission of
arecommended decision. T hehearingwill begin at 8:30am. on January
24, 2006, at theSheraton SuitesOld T ownA lexandria, 801North Saint
Asph Street, Alexandria,Virginia, 22314.

The hearing was requested by Agri-Mark D dry Cooperative to
recondder the manufacturing cost allow ances provided for in the
pricingformulasforcheese, whey powder, butter, and nonfat drymilk
powder. T heproponent stated thatthe currentfix ed allowanceswere
calculaied usng 1998-2000 Califomiaand Department of Agriculture
C ooperative Servicesurveys. Whiletheproduct priceformulashave
been amended snce 2000, the proponent claimsthat manufacturing
costs havecontinued toincrease, | eaving them unabl eto recoup these
additiond cods fran themarketplace.

T he hearing notice was published asaproposed rule in the January
5Federal Register. Copiesof thehearing noticemay beobtained from
the USDA/AM S/Dairy Programs, STOP 0231 - Rm. 2971, 1400
IndependenceA venue SV , Washington, D.C. 20250-0231. T hehearing
noticeisavailableon AM S web dte: www.ams.usda.gov/dairy.

T hehearing noticeand additional information isalso available fram
this office.

-

Tdl Free: (888)751-3220

A polling of cooperatives conducted in response to the partial final
decision issued on September 29, 2005, i ndicates producer approval
of theUpper Midw egtorder,asamended. T hefina rulew aspublished
in the December 9 Federal Register.

NOVEMBER MILK PRODUCTION UP 4.6
PERCENT

Milk production in the 23 major Statesduring November totaled 13.0
billion pounds, up 4.6 percent from N ovem ba 2004. October revised
production, at 13.3 billion pounds, wasup 4.0 percent fran October
2004. T he October revision represented a decrease of 17 million
pounds fran last month’spreliminary production edimate.

Production per cow in the23 major Satesav eraged 1,590 pounds for
November, 59 pounds above November 2004. T he number of milk
cowson farmsin the 23 major Stateswas8.16 million head, 60,000
head more than November 2004,and 2000 head more than October
2005.

TheMideas Marketing Area has four states represented in the 23
major states used above. They are Indiana, Michigan, Ohio, and
Penngylvania. Milk production in these Midesd statesduring October
totaled 2.0 billion pounds, up 98 million poundsor5.1 percentfrom
November2004.

Production per cow in the Midead statesaveraged 1,571 poundsfor
November, 69 poundsabove November 2004. T henumber of covs
onfarmsin theMidead stateswas 1.3million head, 6,000 head more
than November 2004.

USDA ANNOUNCES FINAL RULE TO
PERMANENTLY AMEND UPPER MIDWEST
MILK ORDER

TheU.S. Department of Agriculture announced a fina rule that
permanently adopts amendments to the pooling and trangportation
creditprovisonsofthe Upper Midw esm ik m arkeing orderhatwere
previoudy implemented onaninterimbads. Thisdecisionisbased on
tesimony and evidencegiven atapublic hearing held atBloomington,
Minnesota, on Augug 16—19, 2004.

T he adopted amendments allow only upply plants located in the
statesthat cam prise the Upper Midw em arkelng area b use milk
ddivered directly from producers’ farms forqualification purposes,
eliminatethe ability to pool as producer milk diversionsto nonpool
plantsoutside of the statesthatcomprisethemarketing area, and limit
thetrangportation credit recei ved by handlers to thefirst 400 milesof
goplicablemilkm ovem ents.

DECEMBER 2005
POOL SUMMARY
Classification of Producer Milk
Percent
Class | 570,620,226 395
Class I 190,089,866 13.1
Class IlI 575,997,126 39.9
Class IV 107,814,786 75
Total 1,444522,004 100.0
Producer Prices
Producer Price Differential $0.53 /cwt
Butterfat Price 1.5036 /1b
Protein Price 2.3846 /1b
Other Solids Price 0.1702 /1b
Somatic Cdl Adjustment Rate 0.00070 /cwt
Statistical Uniform Price 13.90 /cwt
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ANNOUNCEMENT OF PRODUCER PRICES
Federal Order No. 33

DECEMBER 2005
COMPUTATION OF PRODUCER PRICE DIFFERENTIAL
XKIM / NONFAT OTHER
POUNDS BUTTERFAT PROTEIN OLIDS OLIDS PRICE VALUE
Class | Skim Value 559,527,342 $ 10.03 /cwt$ 56,120,592.42
Class | Butterfat 11,092,884 16833 /1b 18,672,651.65
Class | Location Differential 570,620,226 (286,768.78)
Class Il NF Value 16,261,792 09133/ 1b  14,851,894.67
Class Il Butterfat 13,003,049 15106 / Ib  19,642,405.81
Class Il Protein V due 18,054,420 23846 / Ib  43,052,569.95
Class Il Other Solids Value 32,835,323 0.1702 / Ib 5,588,571.97
Class Il Butterfat 21,358,601 15036/ Ib  32,114,792.48
Class IV SNFVaue 8971541 0.8414 / Ib 7,548,654.61
Class IV Butterfat 9991195 15036/ Ib  15,022,760.81
Somatic Cdl Value Il /111 / 1V 564466.12
TOTAL PRODUCER MILK VALUE 1,444522004 55,445,729 45,321,668 82,232,897 $ 212,892,59171
Overages $19,884.70
Beginning Inventory and OS Charges 43,186.38
TOTAL ADJUSTMENTS $ 63071.08
TOTAL HANDLER OBLIGATIONS $ 212,955,662.79
Total Protein Value 45,321,668 Ibs @ $23846 $ (108,074,049.52)
Total Other Solids Value 82,232,897 Ibs @ 01702 (13,996,039.08)
Butterfat Value 55,445,729 Ibs @ 15036 (83,368,198.15)
Total Somatic Cdl Vaues (914,98030)
TOTALS $ 6,602395.74
Net Producer Locaion Adjustments $ 1,043767.89
1/2 Unobligated Balance Producer Settlem et Fund 704000.00
Total - Divided by Total Pounds 1,444522004 Ibs 0.5780572 $ 8,350163.63
Rate of Cash Reserve (0.0480572) (694,19683)
PRODUCER PRICE DIFFERENTIAL at Cuyahoga County, OH* 1,444522004 $ 0.53 cwt $  7,655966.80
COMPONENT PRICES COMPUTATION OF UNIFORM PRICE
December December
2005 2004 2005 2004
Butterfat Price $15036 /1b $20366 /1b Class Ill Price - 3.5% BF $1337 $16.14
Protein Price 23846 /1b 28486 /1b Producer Price Differential* 0.53 (062)
Other Solids Price 01702 /1b 00858 /1b Statistical Uniform Price $1390 $1552
Somatic Cdl Adjusment Rate 0.00070 / cwt 0.00086 / cwt
Nonfat Solids Price 08414 /b 07240 /b
CLASS PRICES CLASSIFICATION OF PRODUCER MILK
December December
2005 2004 2005 2004
Class I* $1557 $1643 Product Ibs. Product Ibs.
Class Il 13.22 13.98 Class | 570,620,226 573,857,672
Class Il 13.37 16.14 Class Il 190,089,866 211,046,047
Class IV 12.57 13.42 Class Il 575,997,126 131,888,663
Class IV 107,814,786 67,592,180
* Subject to Locgion Adjustment. Total 1,444522004 987,384,562

ORDER 33 MARKET SUMMARY

The Producer Price Differential for the Mideast Marketing Area for
December 2005 was $053 and the Statistical Uniform Price was $13.90 for
the month . T he Statistical Uniform Price is $0.45 lower than last month,and
is $1.62 lower than December 2004.

TheProducer B utterfat Price of $15036 per pound decreased 10.78 cents
from N ovem ber 2005 and sdow n 53.30 cents from ayeerago. TheProtein
Price of $ 2.3846 is up 11.22 cents fram last mont and isdown 46.40 cents
from D ecam be2004. T he Other SolidsPricein N ovember was$0.1702 per
pound, an increase from last month’ sprice of $0.1606 and an increase of 8.44
cents fram last December. The Somatic Cdl Adjustment rate for December
was $000070.

December producer receipts of 144 bilion poundswere 2.8 percenthigher
than N ovember2005,and 46.7 percenthigherthan December2004 production
of 984 million pounds Producer milk alocated to Class| accounted for 39.5
percentofthetotal producermilk in December2005, lessthan the 40.0 percent
in November 2005 and less than the 58.3 percent in D ecember 2004. A total
of 8843 producers were pooled on the Mideas Order compared © 9785
producers pooled in December 2004.

T he market average content of producer milk w as as folows: B utterfat
3.84%; Protein 314%; Other Solids 5.69% and N onfat Solids 8.83%.
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SPOTLIGHT ON THE MIDEAST: MICHIGAN

Mideas producer milk pooledin September2005incduded487.5million
pounds fram 2,213 producers in Michigan. T his compares to 458.3
millionpoundsofmilkfram 2,318 producarsinSeptem ba2004.Michigan
producersalso pooled 30.9million poundsof milk onthe Appaachian
Order (F.0O.5),12.7millionpoundsontheSoutheas Order (F.O.7),and
4.8million poundson theUpper Midw esO rder (F O .30)Michigan
producers also had 12.0 million pounds of milk that was either
unregulated milk (not pooled) or pooled on the Northeast or Central
Orders.

T hetop fivecountiesof Michigan for milk production ontheMideast
Orderwere: Huron, Clinton, Allegan, Sanilac, and Ottawawithmilk

Michigan Federal Order Producer Milk
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production equd to 33.8 percent of thetotal pounds of milk pooled
fron M ichigan in September2005. T hese same five countiestopped
milk productionin September2004 with31.7 percent of all milk pooled
fran M ichigan.

TheMideag Orderhad twelvepool distributing plantsand two supply
plantslocated in Michigan in September. T hese plants pooled 306.3
millionpoundsof milkwithClass| utilization of59.3%forthe month.
Thiscomparesto282.1million poundsofmilk and aClassl utilization
of61.4% inSeptember2004.

Twenty-FiveMichigan manufacturing plantsreceiv ed eitherdiv erted
or transferred pool ed milk product in Septem berof 2005.

* Pool Digtributing Plants
# Pool Supply Plants

September 2005 Mideast Pooled Pounds By County

[ 15,000,001 to 43,800,000 (10)
[ 10,000,001 to 15,000,000 (6)
[ 7.000,001 to 10,000,000 (5)

O 1to 7,000,000 (48)
Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count by State
Federal Order No. 33
November 2005 November 2004
----- Weighted Averages——- -----Weighted Averages--—
Num ber of  Pounds of Other C Pounds of Other SCC
State Producers  Milk (000) Butterfat Protein Solids  (000) Milk (000) Butterfat Protein  Solids  (000)
Michigan 2198 479845 3.74 3.12 5.70 241 448806 3.73 311 5.69 236
Ohio 2425 314856 3.87 3.16 5.67 279 315839 381 3.15 5.67 258
Wisconsn 1148 189,165 3.78 311 5.72 264 312205 3.77 3.09 5.69 230
Indiana 1158 140951 3.86 3.15 5.69 265 129584 3.83 3.14 5.69 253
Nev Y ok 459 139874 3.76 3.07 5.72 221 132914 3.67 3.05 5.66 227
Penngylvania 1301 111396 3.90 3.17 5.66 317 102508 3.87 3.17 5.65 315
Illinois 19 9223 354 2.98 5.70 171 17866 3.65 3.08 5.73 224
West Virginia 69 5264 4.01 3.29 5.65 378 4731 3.93 3.27 5.65 352
Other 126 14062 3.79 3.14 5.69 328 13542 3.80 3.14 5.70 241
Taal/Average * 8903 1404638 3.80 3.13 5.70 260 1477996 3.77 311 5.68 246
* Totals may not add due to rounding. Data provided on a one month deay bass.
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The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age,
disability, political beliefs, sexual orientation, and marital or familial status. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative
means for communication of program information (braille, large print, audiotape, etc.) should contact the USDA's TARGET Center at (202)720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Jamie L. Whitten Building, 1400 Independence Avenue SW. Washington, DC
20250-9410 or call (202) 720-5964 (voice and TDD). USDA is an Equal Opportunity provider and employer.

FEDERAL ORDER DATA
DECEMBER 2005

Producer Milk Class | Producer Statistical
Marketing Area ¥ Taal Class | Percent Price Differentia Uniform Price
(000) (000) %
FO1 Northeast - (Boston) 1,952,938 926,153 47.4 $1.46 $14.83
FO 5 Appdachian - (Charlotte) 529,551 358,006 67.6 2l 1551
FO 6 Forida - (Tampa) 262,046 231,459 88.3 2l 16.89
FO7 Southeast - (Atlanta) 627,008 400,937 64.0 2l 15.44
FO 30 Uppe Midwest - (Chicago) 2,181,390 392,458 18.0 0.24 13.61
FO 32 Centra - (Kansas City) 1,317,323 383,386 29.1 0.32 13.69
FO33 Mided - (Cleveland) 1,444,522 570,620 39.5 0.53 13.90
FO 124 Pacific N orhw est- (Seattle) 618,669 181,541 29.3 0.07 13.44
FO 126 Southwest - (Dallas) 869,876 354,480 40.8 1.23 14.60
FO 131 Arizonal asVegas- (Phoenix) 257,306 87347 33.9 2l 14.00

Y Names in parentheses are principa points of markets.
? Producers in these markets are paid on the bass of a uniform skim and butterfat price.

MINIMUM PARTIAL PAYMENT PRICE FOR JANUARY 2006 ..........cccoverineieninenneens $12.57 /ewt.
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