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USDA ANNOUNCES DECISIONS TO AMEND FOUR
MILK MARKETING ORDERS

The United States Department of Agriculture has announced
decisionsto amend T he Upper Midw 2, T he Central, T he Pacific
Northw esand T he Western Milk Marketing Orders.

TheU.S.D.A. announced afinal rulethat will make permanent
provisonsi the Upper Midw esFederaMilk Marketing Order that
were previoudly implemented on an interim bass. Producers of the
Upper Midw esm ik m arkketapproved hese amendments.

Specifically, this fina rule continues to prohibit the ability to
simultaneously pool the same milk on the Upper Midw est Federa
milk order and on a State-operated milk order thathas marketwide
pooling. Additionaly, this rule continuestolimit theamount of milk
that can be diverted to nonpool plants from pod distributing plants
regulated undertheorder.T hefinal rule becameeffective Septem be
1, 2003.

The U.S.D.A. announced a final decision to m ake ceriain
provisions, which had previoudy been implemented on an interim
basis, permanent under the Central Milk Marketing Order. T his
decisionis based on testimony and evidencegiven at apublichearing
held N ovember 14 and 15, 2001, in K ansasC ity,Missouri.

This decision continuesto eiminatetheability to d multaneoudy
pool milk on the Central milk order when the sasme milk is already
pooled on a State-operated milk order thathas marketwide pooling.
Other provisions establish lower but year-round supply plant
performance dandards, do not consider thevolum eofm k shipm ents
to distributing plants regulated by another Federal milk order as a
qudifying shipm et on the Central order, exclude fran receipts
diverted milk m adeby apool plantto anotherpoolplantin determining
pool plantdiv ersion limits,and establish a“ netshipm ets” provision
for milk deliveriesto distributing plants. This final decision leaves
the results of the tentative final decision, published November 19,
2002, unchanged, but requiresavoteby producersfor fina approva .

TheU.S.D.A. announced atentative final decision that amends
provisions of the Pacific Northw ex and Western Federal milk
marketing orders. This decision is based on tesimony and evidence
given a apublic hearing held A pril 16-19, 2002, in Sdt Lake City,
Utah.

T he tentative decision diminates the ability to simultaneoudy
pool the same milk on ether the PacificN orthw estor he Wegern
ordersand on a State-operated order that has marketwide pooling.
For the Wegern order, the Pool plant provision is amended to
edablish a”netshipments” provisionformilk ddiveriestodistributing
plantsand the Producer milk provisionis amended to establish anet
diversionsprovision. Additionally, theProprietary bulktank handler
provision of the Western order is removed.
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USDA AMENDS DAIRY PROMOTION AND RESEARCH
ORDER

TheU.S. Department of Agriculture announced amendments to
the Dairy Pranaion and Research Order, effective September 4,
2003. Under the amendments, member representation in 4 of the13
geographic regions of the National Dairy Pram ation and Research
Boardwill be modified to beter reflect current milk production in
the specified regions. T he changes will provide more accurate
representation on theboard .

The National Dairy Promatiion and Research Baard, which
administers the Dairy Research and Pram diion Order, proposed the
amendments. T he order requires that regional representaion be
reviewed periodically and changed when necessary to best reflect
milk production volum ewithin regions.Based on the Board’sreview
of 2002 milk production data, Regions1 (Oregon and Washington)
and 2 (California) each will gain one board m em be; whileR egions
5 (Minnesota, North D &ofa, and South Dakota) and 10 (Florida,
Georgia, North C arolina, South C arolina, and Virginia) each will
lose one board member.

The program is financed by a mandatory 15-cent per
hundredweight assessment on al milk produced by dairy farmersin
the contiguous48 Statesand marketed commercially.

Details of the amendments waspublished asafina rulein the
September 3 Federal Register. Copiesand additiona information
may beobtained fran DavidR. Jamison a david.jamison2@usda.gov
(202) 7206961 or Dairy Programs, AMS, USDA, 1400
IndependenceAve, SW, Stop 0233, Roam 2958-S, Washington, D.C.
20250-0233.

AUGUST 2003
POOL SUMMARY
Classification of Producer Milk Percent
Class | 542,569,454 53.8
Class I 245,786,394 24.4
Class IlI 138,100,258 13.7
Class IV 81,655,595 8.1
Tatal 1,008,111,701 100.0

Producer Prices

Producer Price Differential $(1.20) /cwt

B utterfat Price 1.2514 /b
Protein Price 3.1438 /b
Other Solids Price 0.0026 /1b
Somatic C el Adjustment Rate 0.00077 /cwt
Satistical Uniform Price 12.60 /cwt
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ANNOUNCEMENT OF PRODUCER PRICES
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AUGUST 2003
COMPUTATION OF PRODUCER PRICE DIFFERENTIAL
XKIM / NONFAT OTHER
POUNDS BUTTERFAT PROTEIN SOLIDS SOLIDS ICE VALUE
Class | Skim Value 532,315,515 $907 /cwt $48,281017.20
Class | Butterfat 10,253,939 1.2054/ Ib 1236009809
Class | Location Differential 542,569,454 (271,591.41)
Class Il SNFVaue 20,641,850 0.7378/ Ib 1522955695
Class I Butterfat 15,037,171 1.2584 /b 1892277599
Class Il Protein V due 3,996,021 3.1438/1b 1256269083
Class Il Other Solids Value 7,794,681 0.0026 / Ib 2026617
Class Il Butterfat 5,630,880 12514/ 1b 704648323
Class IV SNFVaue 6,868,747 0.6638/ Ib 455947426
Class IV Butterfat 4,754,999 12514/ 1b 595040574
Somatic Cdl Value Il /111 /1V 60336.88
TOTAL PRODUCER MILK VALUE 1,008,111,701 35,676,989 29,533,264 57,398,192 $124,72151393
Oveaages $ 62941.66
Beginning Invenbry 1591489
TOTAL ADJUSTMENTS $ 78856.55
TOTAL HANDLER OBLIGATIONS $ 124,800370.48
Total Protein V due 29,533,264lbs @ $31438 $ (9284667534)
Total Other Solids Value 57,398,192lbs @ 00026 (149,235.29)
Butterfat Value 35,676,989bs @ 12514 (44,646,184.03)
Total Somatic Cdl Values (3706056)
TOTALS $ (12878,78474)
Net Producer L ocation Adjugments $ 613394.99
1/2 U nobligated Balance Producer Settlam et Fund 624000.00
Total - Divided by T ol Pounds 1,008,111,701 Ibs (11547718) $ (1164138975)
Rate of Cash Reserve (00452282) (455,95078)
PRODUCER PRICE DIFFERENTIAL at Cuyahoga County, OH* 1,008,111,701 $(1.20) / cwt $ (1209734053)
COMPONENT PRICES COMPUTATION OF UNIFORM PRICE
August August
2003 2002 2003 2002
Butterfat Price $12514 /1b $10701 /1b Class Il Price -3.5% BF $ 13.80 $954
Protein Price 31438 /1b 19021 /1b Producer Price Differential* (120) 165
Other Solids Price 00026 /Ib 00177 /b Statistical Uniform Price $1260 $1119
Somatic Cdl Adjustment Rate 0.00077 / cwt 0.00056 / cwt
Nonfat Solids Price 06638 /Ib 07674 /b
CLASS PRICES CLASSIFICATION OF PRODUCER MILK
August August
2003 2002 2003 2002
Class I* $1297 $1248 Product Ibs. Product Ibs.
Class Il 1081 1107 Class | 542,569,454 565,655,752
Class 11 1380 954 Class Il 245,786,394 227,682,694
Class IV 1014 1041 Class 11 138,100,258 529,398,459
Class IV 81,655,595 36,795,071
* Subject to L ocation Adjustment. Total 1,008,111,701 1,359,531,976

ORDER 33 MARKET SUMMARY

The Producer Price Differential for the Mideast Marketing Area for
Augug 2003 was $-1.20 and the Statistical Uniform Price was$1260 forthe
month . T he Statistical Uniform Priceis $0.92 higher than last month, and is
$1.41 higher than Augug 2002.

TheProducer B utterfat Price of $1.2514 per pound increased 4.59 cents
fran July 2003 and is up 1813 cents from ayesr ago. TheProtein Price of
$3.1438 is up 59.58 cents fran last month and isup $12417 from Augugt
2002. TheOther SalidsPricein August was$00026 per pound, an increase
fram last month’s price of $-00124 and a decrease of 1.51 cents fran last
Augug. The Somatic C ell Adjustment rate for Augug was $0.00077.

Augug producer receipts of 1.01 billion pounds were 1.0 percent low &
than July 2003, and 25.8 percent low ertan August 2002 production of 1.36
billion pounds Producer milk dlocated to Class| accounted for 53.8 percent
of the otal producer milk in Augug2003, more than the512 percentin July
and more than the 416 percentin August 2002. A total of 10,724 producers
were pooled on the Mideast Order with an average daly ddivery of 3032
pounds compared b 10,791 producers pooled in Augug 2002 with an
average daily ddivery of 4,064 pounds

T he market average content of producer milk w as as follows: B utterfat
3.54 %; Protein 293 %; Other Solids 569 % and Nonfat Solids 8.62 %.
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PROPOSAL RECEIVED TO AMEND FLUID MILK
DEFINITION

Dairy Farmers of America (DFA) has requested that the
Department of Agriculture (U A)hold an emergency publichearing
to consider a proposal to amend thefluidmilk product definitionin
all 11 Federal milk m arketing ordersDFA’ spostionisthat products
“inended © be consumed in fluid form” should be classified and
priced as Class I. U.S.D.A. has solicited proposals regarding the
classification of fluidmilk products.

T hese proposals have not yet been gpproved for inclusion in a

Noticeof Hearing. A hearing would belimited to proposals included
in the hearing notice. How ever, appropriate modifications of the
proposals includedin thenoticealsom ay beconsdered at thehearing
if themodificationswould notenlarge the mark eting area or regul ate
personsnot now dubject to the order.
Copies of the proposal may be obtained from Antoinette Carter,
Marketing Specialist, USDA/AM S/Dairy Programs, Order
Formulation and Enforcement Branch, STOP 0231-Room 2971,
1400 Independence Avenue, SW, Washington, DC 20250-0231,
(202) 690-3465, e-mail address: Antoinette.Carter@usda.gov .

JULY MILK PRODUCTION UP 0.6 PERCENT

Milk production in the 20 major Sates during July totaled 124
billion pounds, up 0.6 percent from July 2002. June revised
production, at 12.4 billion pounds was up 0.1 percent fran June
2002. Thelunerevision represented an increase of 33 million pounds
fram lastmonth’spreliminary production edimate.

Production per cow in the20 major Satesaveraged 1,590 pounds
for July, 12 pounds above July 2002.

T he number of milk cowson farms in the 20 major States was
7.77 million head, 15,000 heed lessthan July 2002, and 9,000 heed
lessthan June 2003.

TheMideast Marketing Areahasfour statesrepresented inthe20
major states used above. They are Indiana, Michigan, Ohio, and
Penngylvania. Milk production in these Midead states during July
totaled 2.0 billion pounds, up 7 million poundsor 0.4 percent fran
July 2002.

Production percow in the Midead states averaged 1,551 pounds
for July,53 pounds above duly 2002.

T henumber of cavsonfarmsinthe Mideag stateswas1.3million
head, 21,000 head lessthan July 2002.

NEW FORWARD CONTRACTING INFORMATION
AVAILABLE

UDA-AMS Dairy Programs has continued to collect data
concerning the Dairy Forward Pricing Program since submission of
thereport"A Sudy of theDairy Forward Pilot Program and I tsE ffect
on PricesPadProducers for Milk, October2002". T hedudy period
for that report ended in March 2002. Tables and figures for data
covering the period from Septem ba 2000 through December 2002
are now available at the webdte http://www.ams.usda.gov/dairy/
for_contr_pilot.htm.

PUBLIC HEARING SCHEDULED TO AMEND
PROVISIONSFO THE NORTHEAST AND OTHER MILK
MARKETING ORDERS

A hearing is being held o consder proposals o amend all 11
Federal milk m arkeing orders. T he proposals would reclassify
evaporated milkin consumer-ty pepackagesand sveetened condensed
milk in consumer-type packagesfran Class 111 products toClass 1V
products. Another proposal would reclassify bulk ending inventory
each month to the low erpriced class of Class Ill or Class IV.
Proponents have requested that the proposals be handled on an
emergency basis. T hehearing will convene at 8:30 am. on October
21, 2003.

T hehearingwill behd d a theHoliday Inn and SuitesAlexandria
(Historic District), 625 First Street, Alexandria, Virginia 22314.
Tdephone Num be': (703) 548-6300 or 1-877-732-3318.

For further information contact: Antoinette M. Carter, Mark eting
Specialist, OrderFomulation and Enforcement, U A/AM S/Dairy
Programs, Room 2971-Stop 0231, 1400 Independence Avenue, SW,
Washington, DC 20250-0231, (202) 690-3465, e-mail address:
Antoinette.Carter@usda.gov.

Weighted Averages - Butterfat, Protein, Other Solids, Somatic Cell Count by State
Federal Order No. 33

July 2003*

Weighted Averages—---
Other sce
Solids

Pounds of
Milk (000) Butterfat Protein

Num ber of
State Producers

July 2002

Other SCC
Solids (000)

Pounds of

(000) Milk (000) Butterfat Protein

Michigan 2,412
Ohio 2,109
Indiana 1,254
Newv Y ok 438
Penngylvania 1,169

439124 3.45 2.90 5.72
241386 3.59 2.94 5.69
129767 3.59 2.94 5.71

91983 3.52 2.91 5.68

85662 3.64 2.94 5.66
Wisconsin 527 17844 3.55 2.90 571
Wesgt Virginia 74 5,314 3.57 2.99 5.65
|||InOIS * % * % * % * % * %
California

Other 105 7,085 3.59 2.98 5.67

Total/Average

8,088 1,018,166 3.53 2.92 5.70

* Totals may notadd due to rounding. Data provided on a one month dday bass.
** Included with "Other".

314
372
359
280
426
327
480

*%*

363,740
288222
101573
56620
126371
416408
5,904
13090
47378
11,004

1,430309

3.45
3.55
3.52
3.55
3.56
3.56
3.50
3.53
3.52
3.54

3.53

2.89
2.94
291
2.88
2.93
2.87
2.98
2.89
2.93
2.93

2.90

5.73
571
5.72
5.68
5.69
5.69
5.67
5.72
5.78
571

571

323
358
374
302
405
328
411
399
305
431

343
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The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual
orientation, and marital or familial status. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program information (braille, large
print, audiotape, etc.) should contact the USDA's TARGET Center at (202)720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Jamie L. Whitten Building, 14th and Independence Avenue SW. Washington, DC 20250-9410 or call (202) 720-
5964 (voice and TDD). USDA is an Equal Opportunity provider and employer.

FEDERAL ORDER DATA

AUGUST 2003
Producer Milk Class | Producer Statistical
Marketing Area ¥ Taal Class | Percent Price Differentia Uniform Price
(000) (000) %
FO1 Northeag - (Boston) 1,943,357 871,731 44.9 $(0.08) $13.72
FO5 Appdachian - (Charlotte) 480,935 376,170 78.2 2 13.52
FO 6 Forida - (Tampa) 212,348 186,379 87.8 2 14.53
FO7 Southeast - (Atlanta) 482,491 382,020 79.2 2 13.54
FO 30 Upper Midwes - (Chicago) 644,122 326,155 50.6 (1.58) 12.22
FO 32 Centra - (Kansas City) 653,469 390,457 59.8 (1.28) 12.52
FO 33 Mideast - (Cleveland) 1,008,112 542,569 53.8 (1.20) 12.60
FO 124 Pacific N orhw eg - (Seattle) 415,183 168,746 40.6 2.19) 11.66
FO 126 Southwest - (Dallas) 559,165 341,288 61.0 0.87) 12.93
FO 131 Arizonal asVegas- (Phoenix) 223,250 77,531 34.7 2 12.94
FO 135 Wedem - (Salt Lake City) 183,719 92,575 50.4 1.70) 12.10

¥ Names in parentheses are principal points of markets.
Z Producers in these markets are paid on the basis of a uniform skim and butterfat price.

MINIMUM PARTIAL PAYMENT PRICE FOR SEPTEMBER 2003 ..........cccccocviviienneens $10.14 /cwt.






